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Market Recap 
 

 

 

 

        

 

        CSR Talking Points 

The recent cold snap that has taken hold of much of 

the U.S. has sent propane prices higher. While the 

Mid-Atlantic was spared the artic cold, supplies of 

propane are being diverted to the Midwest where 

demand is greatest. Remind customers that this may 

cause the price of local propane to increase and 

therefore it is prudent to price protect. Continue to 

promote the benefits of CAP and Prepay programs. 
 

         

        Actions to Take 
Mother nature has once again taken control of the 

propane market…and Mother Nature has been in a 

poor mood since the spring, when epic floods 

delayed the start of the planting season. Farmers are 

scrambling to find propane to dry their crops. Last 

week an early winter storm helped to prolong the 

harvest season and started the winter heating season 

a bit earlier than normal. These demand factors 

combined with limited pipeline capacity have sent 

propane prices higher.  Consider waiting for dips in 

prices towards our model’s 1st SVBC support level, 

for an ideal hedge purchase. Contact us to learn how 

to use our Schork Volatility-Based price forecasting 

model to improve your hedging results. 

 

         Balancing Both Sides 
 
           Technical Bias                                                Bullish    
 

The NYMEX Mt. Belv. November contract spiked over the last three weeks and 

has now definitely breached our model’s forecasted resistance at the SVBC 1 

.5123, as illustrated above. Our model’s 2nd level of resistance .5917 (SVBC 2) 

should provide a ceiling in the near term. Given where we are in the season, any 

price dips toward our model’s 1sr SVBC support level should be bought. 
 

           Fundamental Bias                                           Neutral               
 

This season’s refill totaled 50.6 MMbs.  The output of our model’s distribution 

for the spring and summer (cumulative) was 48.2 MMbs ±9.5 MMbs.  In other 

words, this year’s refill was about as normal as could be; and, given that we came 

out of last winter with a 13.4 MMb (29%) year-over-year surplus, a normal refill 

is a bearish refill.  
 

 
 

Overall Market Bias             Bullish   
 
Propane Market sentiment is bullish. Last week, 

Reuters reported that farmers were scrambling to find 

propane, “…the extraordinarily wet spring delayed 

planting, and a waterlogged fall delayed harvesting 

and produced wet crops. That caused a surge in 

propane demand among crop farmers, even as 

livestock producers are buying to keep their barns 

warm and rural homeowners try to heat their homes - 

all of which is straining aging infrastructure used to 

deliver that fuel. And keeping people and animals 

warm takes precedence over grain drying”.  
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