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Market Recap 
 
 

 

 

CSR Talking Points 
 

Feb 9th was a day for the record books! The market 

concluded Monday’s session with the biggest oil-

price collapse since 1991. Russia announced that it 

would not comply with OPEC’s request for 

additional supply cuts, which started what may 

shape up to be a price war. In response to the Russia 

maintaining current production levels, the Saudis 

threatened an INCREASE in production and price 

cuts. There is already a surplus of 3.6 million barrels 

per day, so an increase in supply from one of the 

largest producers would have a devastating effect on 

prices which was reflected in the historic crash.  

     ________________________________________ 
 

Actions to Take 

 
Trade with caution.  While extreme volatility creates 

opportunity, we advise taking a very metered 

approach to executing in this type of market. At some 

point heating oil will be a screaming buy, but as the 

old adage goes; “Don’t try to catch a falling knife”. As 

the next few days unfold, there will be more rhetoric 

coming out of OPEC and Russia, and additional panic 

regarding the effects of the coronavirus. We advise 

considering hedging/trading into a long position. 

Prices are now trading into our support levels and 

should be viewed as an ideal hedge entry point.  

Contact us to discuss optimizing your hedging and 

trading strategies. 

   

  Balancing Both Sides 
 

   Technical Bias                                                   Bearish  
 
As far as today goes for April ULSD, a drop below 1.1476 alerts to weakness 

towards our 1.1104 second support point.  Below here, we look for support at 

our 1.0788 third level of support.  Then again, strength above 1.1775 opens the 

door to our 1.2161 second level of resistance.  Through here, we will look for 

resistance to hold at 1.2561. 
 

   Fundamental Bias                                              Neutral             
 
The EIA reported last week that total №2 Oil stocks plunged by 4.0 MMbs to 

134.5 MMbs. The year-over-year disposition switched from a slight 0.07% (93 

Mb) surplus to a 1.1% (1.5 MMb) deficit. ULSD stocks in the PADD 1B 

NYMEX market area plummeted last week by a large 1.3 MMbs to 20.6 MMbs. 

 

 
Overall Market Bias             Bearish        
 
Volatility has a strangle hold on this market. As if the 

demand destruction from the coronavirus wasn’t 

enough, Russia’s rejection of OPEC’s proposed 

additional production cuts spurred market decline of 

historic proportions. All oil markets were in full 

panic mode, as margin calls and lack of liquidity only 

exacerbated the historic sell off. With ample supplies 

of gasoline in inventory, and with the backdrop of 

coronavirus demand destruction, today’s threat of a 

Saudi price war is the death nail to the market. 
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